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More than one in ten
children in the United
States is living In

poverty.
o o




The American Rescue Plan CTC

e increased the credit amount families
received to $3,600 for children up to 6
years of age and $3,000 for older children

e counted 17-year-olds as eligible

e allowed families to receive partial
monthly installments

¢ made the credit fully refundable



Effects of the CTC Expansion

Number of Children Moved Out of Poverty from July to December by Child Tax Credit Expansion by Race and Ethnicity
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The Problem

The child poverty rate was as high as 14.3% in
February of 2021

The expanded CTC was not extended past 2021

The child poverty rate was 14.7% in January of
2022



Policy Roadmap Next

Policy Actionable
Measures Steps




Policy #1

Authorize an extension that
includes advanced monthly
payments, payments for
children up to 17 years of
age, and the increased
distributed maximum
amount




Three in 10 families

that received monthly payments spent them on
kids' school expenses




Estimates across

all Income groups

Why show families tend
Count O

17-year-olds? . - iqren aged
15-17.
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Policy #2

Lower phase out
threshold to
$67,000




Why lower the phase out threshold?

Before Expanded CTC:

40% of funds »
households

2020: $117.5

billion paid >$100,000
out.tf) 48 15% of funds -
million households

households <$30,000
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How Do We Reduce Child Poverty and Lower Costs?

— —

Current Law

Our Proposal :
P S (expires 2025)

Head of

Household $67,000 $112,500 $200,000

Married | ¢341,000 $150,000 $400,000
Couples
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Policy #3

Make half of each
payment available
regardless of
earnings with full
refundability




Why make
the first
half
available
regardless
of income
and phase
in the
second half
starting at
earnings?

Before the American Rescue
Plan, N
families with low or no
INncome received less than
the full credit or no credit at
all.

The proportion of families with
an unemployed person was
in 2020.



Why maintain full refundability?

Results in the largest
Increase in the credit
amount for the
poorest taxpayers
Expands eligibility to
those making less
than $2,500

Number of children lifted above the
poverty line

Total expansion,
including making
credit fully refundable

41 million

Adding full refundability

Increasing the
maximum credit amount
and extending eligibility
to 17-year-olds

543,000

Center on Budget and Policy Priorities
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Political
Feasibility

2 Paths Forward




Budget Reconciliation

\4

Income Cap

Get all Senate
Democrats on board

Working Families
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Budget Reconciliation

Political Utility

RECIPIENTS OF THE CHILD
TAX CREDIT PAYMENTS

Keep progressive

46%
support
p p 43% 43%
37%
Dec 18-20, Feb 5-6, Apr 1-4,
2021 2022 2022

Morning Consult/Politico 20



Individual Legislation

Bipartisan negotiations®=—a Family Security Act



Individual Legislation

Work with advocacy
groups to publicize
how the CTC helps

conservative
constituencies

Created with .manchart.net
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3.7 million
- -




Impact

Societal Benefits

Individual Benefits

Child Tax Credit Expansion
Would Provide Large Gains
for Children and Society

é Lower neo-natal mortality
Greater health and longevity for children
and parents

Higher future earnings of child
beneficiaries

Lower costs of protecting children from
abuse & neglect

Greater safety from reductions in crime

Increased future tax payments by child
beneficiaries

P o0 € % +

Reduced expenditures on children’s and
parents’ health care costs

Source: Irwin Garfinkel et al., “The Costs and Benefits of a
Child Allowance,” Center on Poverty and Social Policy at
Columbia University, 2021

CENTER ON BUDGET AND POLICY PRIORITIES | CBPP.ORG
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